
Previous: 7,804.0 PSEi change: -0.48%

High: 7,783.3 Best: SMC +7.38%

Low: 7,718.2 2nd best: FGEN +1.54%

Close: 7,766.5 2nd worst: BPI -3.24%

Val. traded (mn): 4,828.3 Worst: MEG -5.26%

Tenor Change Yield Tenor Change Yield

1 month +0.0108 3.6429 4 years -0.0550 5.8425

3 months +0.5419 3.6500 5 years -0.0366 5.7877

6 months -0.0160 4.0414 7 years +0.3818 6.4821

1 year -0.0091 4.8301 10 years +0.3250 6.7250

2 years +0.3001 5.2071 20 years -0.0567 7.2951

3 years -0.0183 5.2946

Previous Close Previous Close

PHP/USD 53.480 53.465 EUR/USD 1.1589 1.1589

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.0965 5 years +0.0290 2.7412

6 months +0.0050 2.2394 10 years +0.0361 2.8459

2 years +0.0210 2.6412 30 years +0.0347 2.9936

Foreign Exchange

OVERSEAS MARKETS

Risk-on sentiment from the forging of the US-Mexico trade deal pushed equities higher, with the drop in safe-haven demand felt in declines of US

Treasuries and the US dollar.

Global Markets

US Treasuries

Philippine peso

August 28, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell due to mixed sentiments while awaiting for the Fed's speech. Similarly, local fixed income yields rose due to the same reasons,

along with the uncertainty caused by the US-China trade war. The Philippine Peso also mildly strengthened due to the same factors.

 Petron Corporation (PSE Ticker: PCOR) is set to issue Php20 Bn worth of 
fixed rate bonds this year, representing the final tranche of PCOR's three-year 
shelf registration with the SEC of up to Php40 Bn. PCOR stated that it would use 
the funds raised from the issuance for debt refinancing. 
 

 The Philippine Statistics Authority (PSA) reported that the rebasing of  
national accounts will be finished by 2020. PSA said that it is looking at using 
2018 as the new base year for GDP, and eventually, for inflation. The choice of 
the new base year will be finalized within this year, subject to the approval of the 
PSA Board.  
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-0.48% DoD; Net foreign 
selling: $7.48mn 

 The local equity index fell due to mixed sentiments on the anticipation of Fed's 
next signals and moves. The Philippine Stock Exchange index fell by 0.48% 
DoD which closed at 7,766.47. 

 Local fixed income yields rose, mainly on the long side, because of the 
uncertainty caused by the US-China trade war, and also due to the signals being 
shown on the Fed's next moves. On average, yields rose by 12.44 bps. 

 The Philippine peso relatively strengthened while awaiting for the Fed Chair, 
Powell's speech. The PHP/USD strengthened by 0.03%, ending at 53.465. 
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 US stocks rallied to fresh all-time highs as optimism following the bilateral trade 
agreement between the US and Mexico buoyed the market despite stalling trade 
talks with China. The DJIA and S&P 500 closed at 26,049.64 (+1.01% DoD) and 
2,896.74 (+0.77% DoD), respectively. 

 European equities booked modest gains after the US and Mexico agreed on a 
bilateral trade deal that will positively impact the auto industry, one of Europe's 
main exports. The MSCI Europe closed at 129.86 (+0.52% DoD). 

 Asian equities significantly gained even with no progress in the US-China trade 
talks as China announced measures to support the depreciating yuan. The MSCI 
APxJ closed at 537.48 (1.43% DoD). 

 Yields of US Treasuries rose with risk-on sentiment after news broke that the 
US and Mexico had struck a trade deal. On average, yields rose 2.26 bps, with 
the benchmark 10-year security's yield up 3.61 bps to 2.8459%. 

 The US dollar fell as demand for safe-haven assets waned, with the trade deal 
between the US and Mexico seen as a sign that the risk from a potential trade 
war is diminishing. The DXY Index lost 0.39% DoD, closing at 94.779. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
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